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Message Text 


UNCLASSIFIED 

PAGE 01 KUALA 05849 010952Z 
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ACTION COME-OO 

INFO OCT-01 EA-09 ISO-OO EB-07 /017W 

067536 

R 010855Z OCT 75 

FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 1402 

UNCLAS KUALA LUMPUR 5849 

E.O. 11652: N/A 
TAGS: BEOL, MY 

SUBJ: INVESTMENT OPPORTUNITY 
FOR COMMERCE 

1. STATE GOVERNMENT OF KELANTAN, THROUGH ITS STATE ECONOMIC 
DEVELOPMENT CORPORATION. IS INTERESTED IN COLLABORATING WITH 
U.S. INVESTORS IN JOINT VENTURE BASIS TO ESTABLISH FOREST 
INDUSTRY COMPLEX AT KEMUBU, KELANTAN. 

2. KEMUBU IS 80 MILES SOUTH OF KOTA BAHRU, STATE CAPITAL OF 
KELANTAN AND IS ACCESSIBLE BY RAIL AND SECONDARY ROADS. AREA 
WILL EVENTUALLY BE SERVICED BY EAST- WEST HIGHWAY CURRENTLY 
UNDER CONSTRUCTION SCHEDULED TO BE COMPLETED IN 1978 
LINKING KOTA BAHRU AND PENANG WHICH HAS SECOND LARGEST PORT 
IN MALAYSIA. 

3. THE SOURCE OF SUPPLY FOR THE TIMBER COMPLEX IS BALAH FOREST 
RESERVE OF 229,150 ACRES LOCATED 20 MILES WEST OF KEMUBU. IT 
HAS THE FOLLOWING TYPES OF TREES: 

SUPERIOR DIPTEROCARP - 2,200 ACRES 
GOOD DIPTEROCARP - 21,700 ACRES 
MODERATE DIPTEROCARP - 124,500 ACRES 
POOR - 14,539 ACRES 
UPPERHILL - 30,21 1 ACRES 
DISTURBED - 36,000 ACRES 

4. TOTAL UTILIZABLE TIMBER ESTIMATED AT 3,000,000 TONS 
UNCLASSIFIED 
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SUFFICIENT TO SUPPORT VIABLE TIMBER COMPLEX OPERATING ON LONG- 
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TERM BASIS. OPERATIONS WILL INVOLVE LOGGING AND WOOD PROCESSING 
INCLUDING SAWMILLING. DRY KILNING, PRESERVATIVE TREATMENT, 

JOINERY, MOULDINGS AND PREFABRICATED HOUSES. 

5. ACCORDING TO KELANTAN STATE ECONOMIC DEVELOPMENT CORPORATION, 
PROJECT IS ELIGIBLE FOR CORPORATION TAX EXEMPTION OF UP TO 8 

YEARS AND OTHER TAX INCENTIVES. IT IS PREPARED TO NEGOTIATE 
MANAGEMENT, EQUITY PARTICIPATION OF UP TO 30 PER CENT IN 
EXCHANGE FOR TECHNICAL KNOW-HOW AND MARKETING ASSISTANCE. 

6. INTERESTED U.S. INVESTORS ARE INVITED TO SUBMIT PROPOSALS IN 
10 COPIES ON OR BEFORE NOVEMBER 10, 1975 DIRECTLY TO: 

THE CHAIRMAN 

FEDERAL INDUSTRIAL DEVELOPMENT AUTHORITY 
P.O.BOX 618 

KUALA LUMPUR, MALAYSIA 

7. PROPOSALS SHOULD INCORPORATE DETAILED BACKGROUND INFORMATION 
SUCH AS FINANCIAL BACKING, PAST PERFORMANCE AND EXPERIENCE IN 
THE FIELD OF TIMBER PROCESSING, MARKETING AND FOREST MANAGEMENT. 
PARTICULAR ATTENTION SHOULD BE PAID TO SPECIFIC REQUIREMENTS FOR 
IMPLEMENTATION OF THE JOINT- VENTURE TO BE ACHIEVED IN MOST 
FEASIBLE AND PRACTICAL MANNER. ONLY PROPOSALS FROM PRINCIPALS 
ARE ACCEPTED. 

8. VISITS TO THE SITE FOR THE PURPOSE OF PREPARING PROJECT 
PROPOSALS CAN BE ARRANGED BUT ALL COSTS WILL HAVE TO BE BORNE 
ENTIRELY BY THE INVESTOR. 

9. 15 COPIES OF BID INVITATIONS ACCOMPANIED BY FIDA'S BROCHURE 
ON "MALAYSIA - YOUR PROFIT CENTER IN ASIA" BEING AIRPOUCHED TO 
DEPARTMENT FOR DISSEMINATION TO POTENTIAL U.S. INVESTORS. 
ADDITIONAL COPIES AVAILABLE UPON REQUEST. 

UNDERHILL 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: INVESTMENT OPPORTUNITIES, JOINT VENTURES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 01 OCT 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975KUALA05849 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750340-0600 
From: KUALA LUMPUR 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 093/aaaadeww. tel 

Line Count: 96 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION COME 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 SEP 2003 by MaustMC>; APPROVED <18 FEB 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
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